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SUB JT : MEETING OF MINISTER BARLETTA WITH ASSISTANT 
SECRETARY JULIUS KATZ 

REFERENCE: STATE 121272 

1 . THE FOLLOWING ARE THE MAIN POINTS COVERED IN MINISTER 
BARLETTA'S MEETING WITH ASSISTNT SECRETARY KATZ IN TH: DE- 
PARTMENT ON MAY 11. 

2. ECONOMIC ASSISTANCE PACKAGE: BARLETTA WOULD LIKE TO 
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IMPLEMENT THE OPIC GUARANTEE PROGRAM AS SOON AS POSSIBLE 
TO TAKE ADVANTAGE OF SOME ATTRACTIVE INVESTMENT OFFERS 
PANAMA HAS RECEIVED. THE USAID HOUSING INVESTMENT 
GUARANTEE (HIG) PROGRAM IS THE SECOND PRIORITY. BARLETTA 
WOULD LIKE TO IMPLEMENT THE GUARANTEES IN JAN ARY IN ORDER 
TO CONTINUE OUR HIG PROGRAM WITHOUT INTERRUPTION. 
BARLETTA HOPES TO USE THE EX-IM CREDIT TO DEVELOP THE 
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CERRO COLORADO COPPER DEPOSIT AND TO CONSTRUCT LA FORTUNA 
DAM. THERE WAS NO DISCUSSION OF THE TIMING OF THE EXCHANGE 
OF NOTES TO IMPLEMENT THESE PROGRAMS. 

3. CERRO COLORADO: BARLETTA IS TRYING TO OBTAIN AT LEAST 
PART OF PANAMA'S EQUITY IN THE PROJECT FROM THE IDB AND 
WORLD BANK. HE SKED IF PRESIDENT CARTER COULD MENTION 
THE PROJECT SYMPATHETICALLY IN HIS PEECH IN PANAMA ON 
JUNE 16. WE REPLIED THAT WE HAVE ONLY JUST BEGUN TO 
THINK ABOUT UHAT THE PRESIDENT WILL SAY AND MADE NO COM- 
MITMENT. 

4. GSP FOR SUGAR: MBARLETTA INQUIRED WHETHER PANAMA COULD 
BE GRANTED GSP STATUS FOR ITS SUGAR. ASSISTANT SECRETARY 
KATZ EXPLAINED THE PROBLEMS WE FACE IN THE CONGRESS WITH 
THE CHURCH BILL AND TOLD BARLETTA THAT UNTIL THEY WERE 
CLEARED UP IT WOULD BE IMPOSSIBLE TO CONSIDER EXTENDING 
GSP TO ANY OTHER COUNTRIES. 

5. ASSISTANT SECRETARY KATZ RAISED THE CITRICOS MATTER. 
BARLETTA SAID THAT THE GOVERNMENT AND CITRICOS ARE STILL 
FAR APART, ABOUT DOLS 2.4 MILLION VS. ABOUT DOLS 10 MIL- 
LION. ANY INDEPENDENT VALUATION OF THE PROPERTY WOULD BE 
"TOTALLY AGA-NST” PANAMA S LEGAL PROCEDURES AND CITRICOS 1 
CONTRACT WITH THE GOVERNMENT, ALTHOUGH BARLETTA HAD SUG- 
GESTED THAT THE COMPANY CONSULT WITH THE LAND APPRAISAL 
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EXPERTS AT CHASE MANHATTAN BANK. BARLETTA ADDED THAT THE 
COMPANY IS STILL LUDWIGS PROPERTY AND THAT THE GOVERN- 
MENT IS ONLY MANAGING THE LAND. VANCE 
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